
LIVE INCORPORATION PUBLIC COMPANY LIMITED
CONSOLIDATED AND COMPANY FINANCIAL STATEMENTS 
31 DECEMBER 2014
AUDITOR’S REPORT
To the Shareholders of LIVE Incorporation Public Company Limited
I have audited the accompanying consolidated and company financial statements of LIVE Incorporation Public Company Limited and its subsidiaries and of LIVE Incorporation Public Company Limited, which comprise the consolidated and company statements of financial position as at 31 December 2014, and the related consolidated and company statements of comprehensive income, changes in shareholders’ equity and cash flows for the year then ended, and a summary of significant accounting policies and other notes. 

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with Thai Financial Reporting Standards, and for such internal control as management determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. I conducted my audit in accordance with Thai Standards on Auditing. Those standards require that I comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my audit qualified opinion.
Basis of Qualified Opinion

1)
As disclosed in Note 12 to financial statements, during 2014, the Company acquired 30% interest holding in Skenique Group Co., Ltd. As at 31 December 2014, the investment balance under the cost method accounting in the company statement of financial position is Baht 15.70 million. Under the equity method accounting, the Company recognised share of net loss from this associate in the consolidated financial statements in amount of Baht 0.10 million, which is based on unaudited financial information for the year ended 31 December 2014 prepared by the management. I am unable to find the appropriate and sufficient audit evidence in respect of the outstanding investment balance in this associate as at 31 December 2014 and the share of net loss from this associate because the associate cannot close the bookkeeping such as inventory, cost of sales, expenses and fixed assets and make it ready for auditing.  Therefore, I am unable to specify whether it requires any necessary adjustments to such amount in the consolidated financial statements for the year ended 31 December 2014 or not, had the Company used the audited financial statements.

2)
During July and August 2013, a subsidiary entered into agreements with a company for the right to use 4 billboards which are belong to that company. According to the agreements, the subsidiary had to pay Baht 21.22 million (see Note 19 to financial statements) in acquiring such rights for a period of 3-5 years. The payments are to be made in various instalments as stipulated in each agreement. The subsidiary has to have insurance coverage for all those 4 billboards as part of the contractual agreement. Subsequently on 1 October 2013, the Company has granted a loan of Baht 60 million to such company (see Note 9 to financial statements) for them to use in constructing LED billboards. The loan is secured by the 4 billboards aforementioned.  The loan bears interest at the rate of 3.00% per annum and is due for repayable at calls as stipulated on each promissory notes issued on each loan drawdown date. Based on the above business transaction in conjunction with the fact that the registered share capital of such company is only Baht 1.0 million and in 2013 the majority of its revenue came from the subsidiary, it causes a significant doubt that the Company has controls over such company. It then may result that the Company has to include such company’s financial statements in the Company’s consolidated financial statements in accordance with the Announcement no. Or-Chor 6/2547. And that causes a qualified opinion in the previous auditor’s report on the financial statements for the year ended 31 December 2013. 
However, based on my audit of the financial statements for the year ended 31 December 2014, the Group’s management instructed the subsidiary to terminate all rights of exploitation agreements with this company on 22 June 2014, effective 30 June 2014.  The subsidiary received the payment back from contract cancellation in amount of Baht 13.32 million and recognised loss from termination in amount of Baht 0.19 million (see Note 19 to financial statements) and also had another subsidiary entered into agreement to purchase the 4 billboards from this company. 
In addition, the Company received full settlement of all outstanding loan from this company (see Note 9 to financial statements). However, the Company and subsidiary still has amount due from this company in amounts of Baht 0.89 million and Baht 2.29 million, respectively, for which a full allowance for doubtful is accounted. The Company is in the process of taking legal action. The Company’s management confirms that the Group has no controls over such company.  Therefore, my opinion on these consolidated financial statements as at 31 December 2014 included a qualified on this matter regarding the comparison between the current period and comparative figures.
Qualified Opinion

Except for the possible effect to the consolidate financial statements in the of matters described in paragraph 1) and affect to the comparative figures in the matter described in paragraph 2) in the Basis for Qualified Opinion paragraph, in my opinion, the consolidated and company financial statements referred to above present fairly, in all material respects, the consolidated and company financial position of LIVE Incorporation Public Company Limited and its subsidiaries and of LIVE Incorporation Public Company Limited as at 31 December 2014, and its consolidated and company results of operations and its cash flows for the year then ended in accordance with Thai Financial Reporting Standards.

Emphasis of matters 
I draw attention to the following matters and I do not express qualified opinions in respect of these matters.
1)
As disclosed in Note 12 to financial statements, the Company helds 40% of interest in Strega Public Co., Ltd, and treats as an associate. However, the Company also grants short-term loans to and guarantees on behalf of the associate. As at 31 December 2014, the Company has loan outstanding from this associate in amount of Baht 40 million (Note 38 c) to financial statements), and also guarantee against credit facilities granted by financial institutions to the associate in amount of Baht 315.45 (Note 12 to financial statements). There is no such financial support from other shareholders to the associate in proportionate with the interest holding.  As at 31 December 2014, the associate has total assets of Baht 724.52 million, total liability of Baht 460.02 million and net profit for the year ended 
31 December 2014 of Baht 106.82 million. The Company’s management confirms that the Group has no controls over such company. Hence, in the preparation of the accompanying consolidated financial statements, the management did not include such company’s financial statements, in its consolidated financial statements

2)
As disclosed in Note 16 to financial statements, the Company entered into a 5-year land lease agreement from 
1 July 2012 to 30 June 2017.  The land was used to construct office building and building improvement and utility system with the investment amounts of Baht 67.57 million and Baht 26.01 million, respectively.  The construction work took 2 years and 2 months to finish. The Company therefore calculated depreciation of the office building and building improvements and utility system on the leasehold land using the remaining land lease period which is 
2 years and 10 months. The management is in the process to negotiate the land lease period extension.  If the lease agreement period cannot be extended, the depreciation for office building and building improvements and utility system to be presented in consolidated and company financial statements will be Baht 32.54 million for each of the years ending 31 December 2015 and 2016 and Baht 18.38 million for the year ending 31 December 2017.
3)
As disclosed in Note 16 to financial statements, during 2014, a subsidiary bought billboards from other company and individual amounting to Baht 91.93 million in total. The subsidiary changed the estimated useful life of billboards from original of 10 years to be based on the remaining useful life of land lease for standing the billboards agreements. As at 31 December 2014, management considered to set up allowance for impairment of billboards. Because most billboards are located on the short-term leasehold land which has average lease period about 2 - 3 years and the recoverable amount from using the billboards during the remaining land lease period will not cover the depreciation expense.  The Group considered the impairment loss of the billboards amounting to Baht 46.7 million by comparing the recoverable amount from the estimated rental income on advertising space with the existing revenue contracts as of the date in the financial statements for the remaining land lease period for each billboard against the net book amount of the billboards as at 31 December 2014. In addition, the management is in the process of negotiation to extend the land lease for standing the billboards agreements to be long-term lease agreements. 
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