
LIVE INCORPORATION PUBLIC COMPANY LIMITED
INTERIM CONSOLIDATED AND COMPANY FINANCIAL INFORMATION 
(UNAUDITED)
31 MARCH 2015
AUDITOR’S REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
To the Shareholders of LIVE Incorporation Public Company Limited
I have reviewed the accompanying consolidated and company statements of financial position as at 31 March 2015, the related consolidated and company statements of comprehensive income, changes in shareholders’ equity, and cash flows for the three-month period then ended, and condensed notes to interim financial information of LIVE Incorporation Public Company Limited and its subsidiaries, and of LIVE Incorporation Public Company Limited, respectively. Management is responsible for the preparation and presentation of this interim financial information in accordance with Thai Accounting Standard 34, “Interim Financial Reporting”. My responsibility is to express a conclusion on this interim financial information based on my review.

Scope of review 

Except as explained in the basis for qualified conclusion paragraph, I conducted my review in accordance with Thai Standard on Review Engagements 2410, “Review of interim financial information performed by the independent auditor of the entity”. A review consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance with Standards on Auditing and consequently does not enable me to obtain assurance that I would become aware of all significant matters that might be identified in an audit. Accordingly, I do not express an audit opinion.

Basis for Qualified Conclusion

As disclosed in Note 7 to interim financial information, the Company acquired 30% interest holding in Skenique Group Co., Ltd. during 2014. As at 31 December 2014, the investment balance under the cost method accounting in the Company’s statement of financial position was Baht 15.70 million. Under the equity method accounting, the Company recognised share of net loss from this associate in the consolidated financial statements in the amount of Baht 0.10 million, which was based on unaudited financial information for the year ended 31 December 2014 prepared by management. The predecessor auditor was unable to find the appropriate and sufficient audit evidence in respect of the outstanding investment balance in this associate as at 31 December 2014 and the share of net loss from this associate because the associate cannot close its accounting books such as inventory, cost of sales, expenses and fixed assets and make them ready for auditing.  Therefore, the predecessor auditor was unable to specify whether it required any necessary adjustments to such amount or not, had the Company used the audited financial statements for the year ended 31 December 2014.  Therefore, the predecessor auditor’s opinion on the consolidated financial statements for the year ended 31 December 2014 included a qualification on this matter.  Subsequently, this matter still remains during my review of the interim consolidated financial information for the period ended 31 March 2015.  The associate is still unable to close its accounting books for the year ended 31 December 2014 and make them ready for auditing by its auditor and resulting the associate to unable to prepare the interim financial information for the Company to record this investment in associate under the equity method accounting in the interim consolidated financial information for the period ended 31 March 2015.  Had I been able to obtain the interim financial information of the associate, matters might have come to my attention indicating that adjustments might be necessary to the interim consolidated financial information.
Qualified conclusion

Except for the adjustments to the interim consolidated financial information that I might have become aware of had it not been for the situation described in the basis for qualified conclusion paragraph, based on my review, nothing has come to my attention that causes me to believe that the interim financial information is not prepared, in all material respects, in accordance with Thai Accounting Standard 34, “Interim Financial Reporting”.

Emphasis of matters 

Without further qualifying my conclusion, I draw attention to the following matters.

1)
As disclosed in Note 11 to interim financial information, the Company entered into a 5-year land lease agreement from 1 July 2012 to 30 June 2017.  The land was used to construct office building, and building improvement and utility system with the investment amounts of Baht 67.57 million and Baht 26.01 million, respectively.  The construction work took 2 years and 2 months to finish. The Company therefore calculated depreciation of the office building, and building improvements and utility system on the leasehold land using the remaining land lease period which is 2 years and 10 months. Management is in the process to negotiate for the land lease period extension.  If the lease agreement period cannot be extended, the depreciation for the office building, and building improvements and utility system to be presented in consolidated and company financial statements will be Baht 32.54 million for each of the years ending 31 December 2015 and 2016, and Baht 18.38 million for the year ending 31 December 2017.

2)
As disclosed in Note 11 to interim financial information, a subsidiary bought billboards from other company and individual amounting to Baht 91.93 million in total during 2014. The subsidiary changed the estimated useful life of billboards from original of 10 years to be based on the remaining useful life of land lease for standing the billboards agreements. As at 31 December 2014, management considered to set up an allowance for impairment of billboards. Because most billboards are located on the short-term leasehold land which has average lease period about 2 - 3 years and the recoverable amount from using the billboards during the remaining land lease period will not cover the depreciation expense.  The Group considered the impairment loss of the billboards amounting to Baht 46.7 million by comparing the recoverable amount from the estimated rental income on advertising space with the existing revenue contracts as of the date in the financial statements for the remaining land lease period for each billboard against the net book amount of the billboards as at 31 December 2014. In addition, management is in the process of negotiation to extend the land lease for standing the billboards agreements to be long-term lease agreements. 
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